
 
 

 
 

Signs of rising confidence help emerging 
markets to lead the upturn 

 
London, 4th February, 2010: Rising confidence in Asia and other emerging regions 
could accelerate their pace of recovery. This contrasts with the West, where subdued 
confidence points to sluggish growth, according to the latest edition of Global Focus, 
Standard Chartered Bank’s monthly report, published today.  
 
The outlook depends on the fundamentals, policy and confidence. The fundamentals 
point to a multi-speed, policy-led global recovery -- multi-speed because emerging 
economies appear to be in much better shape and are expected to lead the recovery. In 
contrast, it will be a long, hard slog in most advanced economies. For them, the 
recovery will be weak, according to the report. 

 
This divergence reinforces the Bank’s views that the balance of power is shifting from 
the West to the East.  
 
China’s risks 
 
Despite this shift there will be setbacks along the way, the report notes. The rapid pace 
of credit and lending growth in China, for instance, is a concern and reinforces a 
message the Bank has stressed. 
 

Dr. Gerard Lyons, Chief Economist, said: “The trend for the Chinese economy 
is up, but one should expect increased volatility along that upward path. The 
business cycle exists in China, as elsewhere. ”  

 
Davos debate 
 
The Global Focus report draws lessons from the debates among bankers, regulators 
and policy makers at the recently concluded World Economic Forum held in Davos. 
 

As Dr. Lyons notes: “Last year the mood at Davos was pessimistic. This year it 
was realistic. It will have to wait until next year to become optimistic.”   

 
The report looks at some of the financial and economic issues. It contrasts the populism 
of the public debate on banks with the pragmatism of the technocratic debate. One risk 
is the unintended consequences of excessive regulation. Also, says Dr. Lyons, “it is vital 
to avoid premature policy tightening in the West, and important that emerging 
economies address potential problems of capital inflows.” 
 

--- ENDS --- 
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Dr. Gerard Lyons, Chief Economist and Group Head of Global Research                     
+44 20 7885 6988; Gerard.Lyons@sc.com 
 
Jon Tracey, Head of Media Relations, Standard Chartered 
 + 44 20 7885 7613; Jonathan.Tracey@sc.com 
 
To access Standard Chartered Global Research reports and contact details of research 
analysts covering various economies and asset classes, please log on to or register 
at https://research.standardchartered.com 
 
Note to Editors: 
 
Standard Chartered – leading the way in Asia, Africa and the Middle East 
 
Standard Chartered PLC, listed on both London and Hong Kong stock exchanges, 
ranks among the top 25 companies in the FTSE-100 by market capitalisation. The 
London-headquartered Group has operated for over 150 years in some of the world's 
most dynamic markets, leading the way in Asia, Africa and the Middle East. Its income 
and profits have more than doubled over the last five years primarily as a result of 
organic growth.  
 
Standard Chartered aspires to be the best international bank for its customers across its 
markets. The Group earns around 90 per cent of its income and profits in Asia, Africa 
and the Middle East, from its Wholesale and Consumer Banking businesses. The Group 
has over 1600 branches and outlets located in over 70 countries. The extraordinary 
growth of its markets and businesses creates exciting and challenging international 
career opportunities. 
 
Leading by example to be the right partner for its stakeholders, the Group is committed 
to building a sustainable business over the long term and is trusted worldwide for 
upholding high standards of corporate governance, social responsibility, environmental 
protection and employee diversity. It employs around 70,000 people, nearly half of 
whom are women. The Group's employees are of 125 nationalities, of which about 70 
are represented in the senior management. 
 
For more information on Standard Chartered, please visit www.standardchartered.com 
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